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Statiraft's power generation fell 22 percent in the second quarter

(Montel) The dry summer weather contributed to Statkraft's power generation fell by 22
per centin the second quarter compared with the previous year.

The company produced 11.5 TW in the quarter, down 22 per cent compared with the
same period last year. The deciine was mainly in hydropower, with a fall from 13.6
TWh to 10.9 TWh, it appears in the company’s quarterly report

But gas production also fell from 0.3 TWN in the second quarter last year to 0 TWh this

Wind power production was unchanged at 0.6 TWh.

For the first half of the year, production increased by 2 per cent to 32.5 TWh, as a
result of high production in the first quarter.

Unrealized losses

In the second quarter, Statkraft achieved an operating profit of NOK 478 million, down
from NOK 2.7 bilion & year ago, largely due to unrealized losses in market operations.
Lower power production in the quarter was offset by higher prices.

For the first haf of the year, operating profit came to 7.5 billion, up from 7.3 billion 2
year ago.

The improvement was mainly driven by significantly higher Nordic power prices and
successful energy deployment, according to the company.

The average Nordic system price in the first half was 38.90 EUR / MWh, up from 29.30
EUR / MWh corresponding period last year.
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Other Nations

Lithuania

2016: 1.37 TWh
2017: 1.84 TWh
2018: 585 GWh
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Hungary

Ex-domain Cancelations:
2016: 167 GWh
2017: 500 GWh
2018: 384 GWh
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* Anincrease in demand and cancellations

¢ Areduction in supply levels vs. previous years
* Biomass cancellations are up
¢ Nuclear issuance is up

¢ Weather conditions of 2018 are affecting the
Nordic hydro balance
¢ Q4 2018 hydro storage levels are low
which could impact 2019 production
forecasts
¢ 2019 has another year of demand to
arrive

Conclusions

An increase in demand and cancellations

A reduction in supply levels vs. previous years
* Biomass cancellations are up
¢ Nuclear issuance is up

Weather conditions of 2018 are affecting the
Nordic hydro balance
¢ Q4 2018 hydro storage levels are low
which could impact 2019 production
forecasts
¢ 2019 has another year of demand to
arrive
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